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THE Department of Environment and Natural Resources (DENR) has required all 

mining firms to comply with the tax payment disclosure requirements of the 

Philippine Extractive Industries Transparency Initiative (PH-EITI). 

 
Miners have been threatened with invalidation of their ECCs if they do not comply with a standard requiring them to 
disclose their tax payments. -- BW FILE PHOTO 

EITI requires firms involved in extractive industries to disclose 

their tax payments. The DENR made EITI compliance a condition 
of maintaining the validity of their environmental compliance 
certificates (ECCs), among other business permits. 
 
The order was dated March 10 and uploaded on the Mines and 
Geosciences Bureau’s (MGB) Web site. Administrative Order No. 
2017-07 was signed by Environment Secretary Regina Paz L. 

Lopez. 
 
All mining firms under the agency’s jurisdiction must now take part in PH-EITI in accordance with the 
requirements set by the Philippines Multi-stakeholders Group “to ensure greater transparency and 
accountability in the extractive industries, specifically in the way the government collects and 
companies pay taxes from extractive industries.” 

 
According to the new policy, mining firms that fail to comply with the disclosure requirements of the 
PH-EITI will have their ECCs suspended and will not be issued either ore transport permits or mineral 
export permits. 
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“The certificates and permits will remain canceled until the mining companies are able to comply with 

the PH-EITI requirements,” read the MGB statement posted on the bureau’s Web site. 
 
The MGB and the Environmental Management Bureau are also directed to disclose all information 

requested by the PH-EITI “in a timely manner.” 
 
Miners’ EITI compliance is currently voluntary. Participating mines annually sign a waiver that allows 
disclosure of their respective tax payment records to avoid violations of confidentiality rules. 
 
EITI is a global standard of transparency that requires companies in resource extractive industries to 
publish payments made to the government which in turn must likewise disclose the actual amount it 

has collected from these firms. 
 
The initiative requires oil and gas, and mining firms -- particularly so-called “material companies” with 
net sales of P1 billion and above -- to submit annually their respective records of payment to the 
government. 

 

The Second Country Report published in December 2015 and covering the 2014 submissions showed 
that four companies from the oil and gas sector along with 20 from the mining sector conformed to 
the requirements of the PH-EITI. 
 
“With this Order, the tax payments of all mining companies will be accounted for. Transparency is for 
everything. It’s the way to go. It’s the policy and commitment of DENR,” Ms. Lopez said in a text 
message on Monday. 

 
Sought for comment, Chamber of Mines of the Philippines (CoMP) Vice-President for Legal and Policy 
Ronald S. Recidoro said that its member-firms are “active” in complying with the transparency 
standard initiated by the PH-EITI.  
 
“Miners really need to be transparent, revenues and taxes paid,” Mr. Recidoro said in a text message 
yesterday.  

 
“The question is, what is government (and DENR) doing about the data? Our members have been 
reporting their figures to the EITI since 2012, but we still get a lot of inaccurate statements from GL 
(Secretary Lopez). The data shows miners are faithful in their compliance with tax laws and that our 
host communities are NOT POOR, but GL says the opposite,” he added.  
 

The CoMP official added that all its 21 members complied with the PH-EITI but some reportedly failed 
to submit in time for the Second Country Report’s publication and were thus not covered by the 2014 
annual report. -- Janina C. Lim 
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