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GIVEN only two months, the Department of Transportation yesterday said it would comply with President 
Duterte’s order to phase out public utility vehicles that are at least 15 years old but instead of January 1, it will 
only start once the agency has acquired the inspection system.  
 
DOTr Undersecretary Thomas Orbos said the agency will start first with the inspection of the PUVs using the 
Motor Vehicle Inspection System (MVIS).  
 
Orbos said government has purchased 26 MVIS worth P790 million and it is expected to be delivered by next 
year.  
 
He said the agency will first check the wheels, brakes, emission, lights, steering wheel, chassis, and the engine 
of the PUVs.  
 
He said PUVs that will not pass the MVIS will be scrapped and will no longer be allowed on roads.  
 
Orbos said he is exchanging talks with assemblers of the new PUVs to speed up the production and 
distribution of the new vehicles.  
 
He said the agency will prioritize changing the dilapidated vehicles since it causes pollution.  
 
He, however, said government has yet to find a company that will scrap the dilapidated PUVs.  
 
Drivers will get at least P18,000 after their vehicles are scrapped.  
 
Orbos said he has been talking with the agency’s financial partners – Development Bank of the Philippines and 
Landbank – for the provision of cash assistance to PUV drivers who will be affected by the PUV Modernization 
Program.  
 
Under the DOTr’s PUV Modernization Program, PUVs that are older than 15 years, including those with low-
emission and vehicles with new engines and chassis but do not comply with the environmental standards, will 
be scrapped.  
 
The DOTr said old jeepneys should be replaced with Euro 4 or electric jeeps to reduce pollution in the country, 
particularly in Metro Manila.  
 
The agency has signed a memorandum of understanding with the Development Bank of the Philippines for the 
provision of P1.5 billion for the initial implementation of the agency’s PUV Modernization Program. 
 
Orbos said government is also working on the rationalization of routes by requiring local government units in 
the country to submit a comprehensive list of passengers, proposed designated stops, and the number and 
type of vehicles that should be allowed to use main and secondary roads in their area.  
 
“For Metro Manila, by December they should have already submitted to us their findings to determine the 
routes or if there is an additional or new one,” he said.  
 
Transport group Piston opposes government’s plan to modernize and phase out public utility vehicles that are 
at least 15 years old since the proposed cost of e-jeepneys is P1.5 million per unit.  
 
“The financing package for acquisition of new units endorsed by the Department of Finance is very generous – 
as low as 5 percent equity, 6 percent interest rate and a repayment period as long as 7 years,” said Orbos, 
adding the government will offer an P80,000 subsidy for each jeepney unit. 
 
Orbos said drivers will earn more since new jeepneys can accommodate 22 passengers while the existing 
jeepneys can only cater to 16 passengers.  



 
He said drivers will also get extra income from government since they will use the automated fare collection 
system for the beep cards, which are also being used in trains and buses.  
 
He also said drivers will spend less on gasoline consumption since the new jeepneys will use Euro 4 standards. 
 
This developed as Environment Secretary Roy Cimatu, in a briefing in Malacañang, said government is 
pushing for the modernization of vehicles to decrease air pollution. 
 
“The number one source of pollution really are those engines that are still categorized as Euro 2. And these 
Euro 2 vehicles should be out in the streets by the middle of next year, as far as our plans is concerned with 
the DENR,” Cimatu said. 
 
He said about 80 percent of the air pollutants are from the vehicles. 
 
“And I was told by the World Health Organization that one out of four died of the effects of pollution in the world. 
And therefore it is really a very big responsibility on my part to make sure that air pollution is contained or is 
resolved or improved as one of 
my job,” he added. – With Jocelyn Montemayor 
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