
4th LARGEST DONOR LOST: ODA use improves  

By ANGELA CELIS 

Malaya, February 13, 2017 

 

The Philippines is improving its use of official development assistance as of 2015, with faster fund 
releases. The government however lost its fourth biggest source of ODA after the Millenium Challenge 
Corp. together with the United States Aid for International Development decided not to extend the grant 
after voicing concerns over extra judicial killing in the country’s drive against illegal drugs. 

“The Board... deferred a vote on the reselection of the Philippines for compact development, subject to a 
further review of concerns around rule of law and civil liabilities,” the MCC said. 

The MCC gave the Philippines $434 million in 2011 to support three projects that seeks to boost 
revenues collection efforts, strengthen poor communities, and develop national roads. 

In all MCC/USAID  assistance reached $1.27 billion or eight percent of total ODA. 

Latest data released by the National Economic and Development Authority (NEDA) under its ODA 
Portfolio Review for 2015 showed absorptive capacity indicators improved  from the previous year, 

The Philippines’ ODA portfolio as of end-December 2015 consists of 73 loans and 460 grants totaling 
$15.71 billion. 

The report showed the disbursement level, disbursement rate, availment rate, and disbursement ratio, 
showed improved performance in 2015 as compared to the previous year. 

The NEDA report showed that the disbursement level, or the amount of ODA fund allotment that were 
actually used for projects and programs, increased by 31 percent to $2.31 billion in 2015 from $1.77 
billion in 2014. 

The report said that this was mostly due to the high disbursement level of program loans which increased 
by $358.02 million from $1.28 billion in 2014 to $1.64 billion in 2015 accounting for 71 percent share to 
disbursement level of the entire ODA loans portfolio. 

“In particular, the three program loans which accounted for almost 40 percent of the disbursement level 
are: ADB-assisted Increasing Competitiveness for Inclusive Growth ($350 million); World Bank-assisted 
Third Philippine Development Policy Loan to Foster More Inclusive Growth ($300 million); and World 
Bank-assisted Second Development Policy Loan to Foster More Inclusive Growth: Supplemental 
Financing for Post Typhoon Recovery ($298.75 million),” the report said. 



Likewise, the disbursement rate, or the actual disbursement as a percentage of target disbursement for 
the period, increased from 76 percent in 2014 to 79 percent in 2015. 

The availment rate also increased from 83 percent in 2014 to 85 percent as of end of 2015. 

“This two percent increase is mostly due to the high availment rates of program loans which reached 103 
percent,” the report said. 

Availment rate is the cumulative actual disbursements as a percentage of cumulative scheduled 
disbursement, both reckoned from the start of implementation up to the reporting period. 

The disbursement ratio, or the ratio of actual disbursements for a given year to the loan balance available 
at the beginning of that year, increased to 32 percent as of December 2015 from 23 percent as of 
December 2014, surpassing the 20 percent ideal ratio. 

“The nine percent increase in performance was primarily due to the performance of program loans which 
disbursed 77 percent of the available loan balance from the beginning of the year,” the review said. 

Of the total ODA, Japan had the largest share in the portfolio representing 35 percent, or $5.53 billion. 

This is followed by World Bank with 22 percent share ($3.46 billion), Asian Development Bank with 21 
percent share ($3.28 billion), and the combined assistance of the Millennium Challenge Corporation and 
the United States Aid for International Development with eight percent share ($1.27 billion). 

Assistance from these top four DPs amounted to 86 percent of the portfolio ($13.54 billion).  
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